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Synopsis: The CATIDE "Peppermill" case has been
successfilly brought to a close, resulting in a
Czech Intelligence Officer, Josef LENSKY (
), being declared Persona non Grata by the
Danish Government. CATIDE is in the process of ~
terminating their D/A, Hens SCHOEBEL ( . J :
@ KASTELL has admitted that they were.suspicious.
of the CATIDE handling officer but their investig-
ation leads them to believe he 1is clsan, at least
as far as SCHOEBEL is concerned. CATIDE has
provided an interim summary of the case and hopes
to provide us with a complete analysis when
finished. Details as known to MLB are provided
in this dispatch s

o

1. CATIDE Summary of the Case: . <~
_ "a) Hans SCHOEBEL was recruited by the Czech Intelligence
Service (CIS) through his sister, Erika KOTLAROVA, - widowed KOESTER, nee
SCHOEBEL in October 1458, She was at that time a Czech'citilzen. and

it lived until 29 December 1962 in Branany, Kreis Bilina, CSSR. She is

"’ now located in Dresder: ‘A 21, Glasewalderstrasse 42/I, East Germany.., .

b SCHOEBEL had three mectings with the CIS before he reported to the'RfV

i Hamburg. In April 1959 the case was turned over to CATIDE. Since '

, 7 November. 1961 the CIS has handled SCHOEBEL through personal meetings,

E’ agent radio and secret writing. He was giVen two accomodation addresses

E in the CSSR, Under CIS orders personal conta.ct between SCHOEBEL and his’

ke sister was cut off,
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"b) Up to 24 April 1965 SCHOEBEL had 29 meetings with his CcIs
a7 handlers: 22 in East Berlin, one iniSwitzerland; two in-Austria and .
5 four in Denmark. From October 1958 to April 1965 he receiVed exactly
%ﬁ 100 tasks from the CIS which he carried out with CATIDQ s permission;
%i the tasks were broken down as follOWS‘ .
i coae L
%ﬁ "(1) Personality Investigations: SCHOEBEL was asked to
'ﬁ? .t report background information on elghty-nine
%ﬂ- individuals, among them two CATIDE staffers.  He
a8 © had the general task of reporting all he knew about
S J members of the Hamburg LfV.
i; "(2) Military: SCHOEBEL was given five tasks in the
. : military field. His targets included FALLEX 62,
% military activity. in the Buxtehude area, the Border

Police, Bundeswehr training, and he was also asked
to provide samples of forms used by: the Bundeswehr.

"(3) Political SCHOEBEL was given three general tasks
: to report on political parties, the labor unions and
HIAG (Organization of former Waff‘en ss members)

(%) Economic: SCHOEBEL was asked to report on Nbrth
German firms located in Hamburg, Juelich and
Geesthacht, especially those involved in transport-
ation, supply and ‘atomic energy.ﬂ
"e) _From October 1958 il April 1965 CATID was able to
identify elevehl CIS nt_handlerns. upport personne¥::.ten of - them
have been ldentified in true name. .These individuals andv the positions
they held during the:time they were 1nvolved with SCHOEBEL“are as follows:
(we have added the 201 numbers

‘ . "(1) Jaros1la¥ ANTOS ( ): Third Secretary of the
3 : ’ CSSR Embassy in East Berlin. He had previously in
o S July 1958 been declared persona non grata by the

F; Swiss government. :> P ,
A’, . :
o "(2)l Ludek HOCHMANN ( ): Employee of the cssn
s - Culture House' -in East Berlin. > P
g; "(3)<:Rudol REZEK ( ): Employee of the CSSR
?g « Embassy in East Berlin. > 9
E’{j; "(4) Alias PAWEL (true name not known) Met wi'th SCHOEBEL
,“. in Vienna. :
1504 ; )
i’ "(5)< Vacla¥V SMISEK ( ): Attaché in the CSSR
fﬁ .+ Embassy 1 Pern, Switzerland ;>?§o .
gé' "(6)<fstanislav ZDARSKY - ( )i Employee of: the : e
o L ‘ CSSR legation in Vienna (acted J‘“ ;countsrsurveillant) ;>CK> B
by . [
g "(7)< S1av& T FROUS ( ): Third Secretar'y of the CSSR
0 -Legation in Vienna (acted as.a. countersurveillant) :7 <
S IOV W caed Bunf§8X. \Z;?enkg%‘ROUSOVAz Eggloyee of the CISR’ Lagation" :m
Ky enna_lacted as'a sountersurvelllant.: with h

. husband, Slavo]:FROUS),
A Guitres, , Vitsas TZ{/ : ('
"(9) <JoseTPTENSKY. ( Js
.. CSSR Legation in:Copenhage
CIs handling offioer) >,0<>
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‘ "(15)<{Frantisek A ( B Cultural Atfaohé of

Yhe CSSR Leggtion in Copenhagen (acted asra counter-
surveil nt) R )

!

"Lll)(fJaroslav LAK ): Attaché of the .CSSR
legation in BQPenhagen (acted as a c:oun1;ers:urVeiJ.1a.m:)/:‘>

RID: Please cross- reference this dispatch to the appropriate 201 files
cited above.

"d) To date SCHOEBEL has received DM 19,210 from the CIS. His
compensation from CATIDE amounted to DM 6,825. , _

"e) According to CATIDE the operation had ceased to be profitable
because it.no longer provided a . possibility of penetrating the opposition
service. They had planned to terminate the project in’'June 1964 but
extended it because of the change of meeting sites from Vienna to Copen-
hagen. Since nothing useful appeared in the case during the Denmark phase
CATIDE had no objections to the Danish action of arresting and expelling
SCHOEBEL and LENSKY.:

"f) CATIDE states that the incident of the arrest and expulsion
was covered in detail in the Danish press but only briefly in the German
news media.

Ay

"g) CATIDE believes that the CIS will now be"foroed to analyze
the case and will come to the conclusion that the information _they received
from SCHOEBEL (as provided by CATIDE) is of no use to them.

2. Additional Details Provided Orally by @ KASTELL:

a) (KASTELL confirmed the details of the meeting, arrest and
PNG action as provided in Reference A but stated that the press accounts
were greatly exaggerated as we reported in Reference B. CATIDE's agreement
with the ( Jhad called for the name of thelr agent to.be kept secret.
SCHOEBEL's behavior during the time of arrest in Denmark was considered
satisfactory from CATIDE's point of_view. Furthermore, SCHOEBEL had noted
his survelllants at the next-to-last meeting and reported the. surveillance
to CATIDE but apparently not to LENSKY, otherwise the latter would most
likely not have shcwn at the last mesting. CATIDE will question SCHOEBEL
further and will pick up enough stray items from.their "peppermill"
coverage to try to bluff him into telling more than he might otherwise
be inclined to te. l

b) KASTEII)admitted that their headquarters review of the case
(actually by KUTZBACH) and PETERSEN) made them susplcious. of the CATIDE
case officer who handled SCHOEBEL. ", Their monitoring of, the operation was
to clarify that issue. The. regular cdse officer was taken off .the Job'
and replaced by a second agent handler 80 we presume 1t was the: .first one
they were suspicious of, To make sure there were no last minute leaks
that could spoil the planned arrest and PNG action, KASTELL and KUTZBACH )
kept most of the details to- themselves and told others only what, they
needed to know to do their various. .assigned tasks. - Not even MARWITZ, who
was acting CE chief in Headquarters, was,_ ‘briefed,; A surveillanoe team
was sent from Munich' to. keep an eye': ‘on both. CATIDE case, officers who' »
had handled SCHOEBEL. An officer.ffom the Dienstellelwas sent to SCHOEBEL s .
home ostensibly to protect his fami 7 while SCHOEBEﬁ yas i
officer (the wife knew of his D/A § us). but “Actua y
3 her. CALLIKAK coverage had: earlie od L
v officers and SCHOEBEL's family. 8T as; KASTELL andlKUTZBAC
3 ~and UTILITY were the only ones (in CATIDE) who' knew whatwag:
Copenhagen. As 1t turned out there were no leaks' and LENSKY ‘showed
far as can be determlned none of the people. being oovered by CAIIIK
3 received any message3 from the CIS. "
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¢) CATIDE has not yet made its analysis of the ocase but KASTELL
gave us his preliminary review of tho .case. He now believes that the CIS
never learned that SCHOEBEL had been doubled.. He bases this on EENBKY 8
behavior; KASTELL believes . LENSKY would probably not have ‘accepted a, hand—
written document (used as ahe basis for the PNG action) ‘in ‘a publia
restaurant if he had known he was handling a D/A, eyén.if he had ‘presumed
that SCHOEREL was basically loyal to the CIS. . KASTELL believes the CIs
viewed SCHOEBEL as a regular reporting. agent ‘whose. gggg_giggg,had ‘been_
establisheds. As to SCHOEBEL, KASTELL. suggested that he might wel; have
been playing off both services on behalf of a "Schwarze Kapelle". ' KASTELL
said SCHOEBEL was an old SS man and that many of the individuals he.checked
out for the CIS wers: former SS men. (This brings to-mind (C A
information on the RIS-penetrated seorst Nazl organization, "HACKE")
KASTELL suspects, however, that UJDROWSY knew of the case and. helieves
it possible the Soviets may have decided not to tell ‘thie Czechs.for some
mysterious reason of ‘their own. ' He mentioned UJDROWSY's SD background
in this connection. Finally KASTELL feels that the. CAIIDE ‘case ofllcers
are clean, at least as far as this oase is-concerned.. He has promised to
provide us with a complete wrap-up on the case when 1t is completed.

3. Highlightq .of CATIDE/MIB Discussions of the Case (early;ghase)

a) CATIDE began discussing this case: with MLB on lO February
1960 and on 31 March 1960 identified the D/A as: SCHOEBEL.

b) on 24 May 1960 KUTZBACH Btated that & graphologioal analysis
of SCHOEBEL's handwriting: showed him to be oompletely untrustworthy. :

¢) On 31 March 1960 KUTZBACH also identifie@ the CATIDE 65
officer handling SCHOEBEL as V-120%; our reaords 1ndica.teiv-1zo4 13 ?
Gerhard BARTKE ([ '] 5 see paragraph 6 b below, ,“

a) on 11 August 1960 KUTZBACH stated that SCHOEBEL‘S cese
officer, who was considered by CATIDE tp be & competent, man,.did not!
trust SCHOEBEL but that ne attempt had yet been made to test SCHQEBE£

e) On 1 September 1960 KUTZBACH said little progress was eing
made in the case and that the CIS appeared to be withdrawing. .He'' 1tted,
however, that CATIDE was providing the agent with deoeption materiql

f) on 11 Ootober 1960 KUTZBACH said that CATIDE was oonvinoed
that the agent was dishonest. CATIDE had run a surveillance on SCHOEBEL
in Hamburg and SCHOEBEL had made a, mysterious visit to a cemetery.. When
asked about 1t SCHOEBEL denied he had ever been there, KUTZBACH was. .
concerned because SCHOEBEL apparently.had no way ‘to get in, touch with
the CIS. It was also at that time that KUTZBACH seld. that’ they hoped they
could get SCHOEBEL fo arrange to meet his Czech.oaae officer in Denmark

g) ‘In March 1961 .1t was reported that CATIDE had surveilled a
meeting between SCHOEBEL and a Czech'.case officer (a . new.one) in Zurich,

Switzerland, and that they had been. able to determine that SCHOEBEL was
withholding information 5 .

...-‘-‘

h) On 22 June 1961 Headquarters wrote (EGMW - 10835) that their
review of the dase made them doubt SCHOEBEL a sinoerity vis-a-vis.CATIDE.

1

1) SCHOEREL visited East rlin on: 17/18; Fane l961zwhere he
received training in radio and SW.and’received a new cover*name.*'He,was

"y

glven a new Prague address as an acqommodation addres %o ‘use- ins pad of:

Although they knew all along he had a sister in Prague whom they strongly
believed to be a CIS agent and although they also knew he was in corres ond-

v| FoRM-
i)

4 s-so~~5 3¢ USE PREVIOUS EDITION,
N TSN

K APOKY/'SECR

P




bR £ e

TR FRITS

Ny le R AN ST

SIS €SI AN T T e
R e P B R X+

o

I A

DA e aits s

Tl

ERRON R

TN ame e T

CLASSIFICATION DISPATCH SYUBOL AND NO.

CONTINUATION OF .
DISPATCH KAPOK/SECRET EGMA-66591

J) On 27 November 1961 immediately after the arrest of UJDROWSY,
KUTZBACH stated that he was sure the case had been blown by UJDROWSY. The
latter had no need-to-know this case but KUTZBACH was certain that either
he (KUTZBACH) or @ Dr. SCHREITER had told UJDROWSY about the case. KUTZBACH
also noted that SCHOEBEL was.the first CATIRE D/A who had visited East
Berlin after the wall was erected.

k) On B Fibruary 1962 KUTZBACH changed his position somewhat
and said he thought there was a 60% chanpe UJDROWSY had. not learned of
the SCHOEBEL case., . . .

1) In 1962 and 1963 SCHOEBEL began to have his meetings in
Vienna. The last we had heard from KUTZBACH (late 1963) was that future
meetings would teke plaoe in "some northern oountry .

m) From 1961 to 1964 SCHOEBEL was shown photographa of various
CIS officers whom we had very good reason to believe’ wers. Anvolved in the
SCHOEBEL case but in most instances he failed to oome up with a positive
identification.

n) CATIDE was on record as late as July 1964 that they Vere
still in touech with. SCHOEBEL.

4. CATIDE/MLB Discussions of the Case (oloseout;phasg)x

In September 1964 CATIDE asked for the use of &. KUBARK audio
listening transmitter device to.be used to monitor a meeting of a .
CATIDE D/A with his ‘opposition case officer. Although CATIDE was

successful nntdd wevm wagently in hidine the true fadis of.the case from
MLB, .21, through the - 1, learned that the

meetings took place in Covenhagen and that the opposition{case officer was
Josef LENSKY [~ a Czech Intelligence Officer assigned to the

Czech Embagssy in Copenhagen. It also appeared from information passed
by one CATIDE staffer to 1 that the case had UJRANDOM aspects
since the real suspect was allegedly the CATIDE case officer who handled
the D/A being watched. It was the possible UJRANDOM aspedts of the case
that were of greatest interest to us-as is attested by the previous ‘
traffic on the case. As the case continued more and .more facts came out
both in Munich and Copenhagen until .CATIDE finally deoided to discuas the
case with us in a completely open manner. “

MLB Comment:  The plecemeal revelation of facts in this case both in.
Copenhagen and in Munich by CATIDE is.a perfect example of how CATIDE °
should not conduct liaison, We have talked on. the. cage to ©. PETEHSEN,..
@ SCHIRLING, @ DOELLNER, © KASTELL, and @ KUTZBACH and. it appears’that '
several different CATIDE staffers.traveled to Copenhagen.for discussions
in connection with this case. We had-discussed thé'case first® with-.‘.
PETERSEN who went to Zreat lengths totgisguise the- ‘location and-other.
aspects of the case (he actually contradicted himself in the process)

The first time we wer: informed offioially that the Czech Service wag
involved was on 8 February 1965 when '@ DOELLNER told ([ Athat
at the first meeting both Czech and. German were spoken., LDUELLNER was
obviously not .aware of how much PETERSEN had told 'us., Then KUTZBACH X
blew the case on 2 April because he had not participated in’ any - previous
discussions and had apparently not read any contact reports,. (assuming "
that PETERSEN and the others have written any), ‘In. KUTZBACH'S defense it
must be sald that he had discussed: the‘case with MLB perponnel in detail
over a period of threé years and may.have assumed that no attempt ‘had i’
been made to disguilse the facts fromg .. It 18 possible that. PETERSEN
and other CATIDE officers involved had'not realized that this ocase; had
been exposed.to KUBARK in the past and therefore made. the perfeotly “‘
natural attempt to. reveal as little as possible about it. . We ‘can also
understand their reluctance to reveal their suspioions against ne. of..
their own staffers. ' Lo AR L
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5. Key Questions Remaining:

') Who was the CATIDE oftiver who tola C a “that u;i ;
real target of thelr operation was the D/A's case officer who was belleve
to be a recruited CIS agent and furthermore an 4individual about.whom
KUBARK had warned CATIDE years before. (ODCA 12606 6 November 1964%)

b) Who was the CATIDE case officer that was under suspicion?

6. Comments on Paragraph 5 Above: (Although we realize, of course,
that theorizing can be most dangerous in oases such as this, we present some
of the possibilities below in the hope that they may in the final analysis
provide us with additional facts.) ~ .

a) We had invited @ PETERSEN to attend ‘a.movie and to bring
his subordinates on 15 October 1964, Only KASTELL and DOELINER were able
to meke it and we were informed that PETERSEN,. KUTZBACH, - apd @ :Dr. MARETZ
were out of town on a dry run with the audio devige. It 'is possible that
© SCHIRIINM. +the CATIDE technician who was briefed on the equipment by
. 7] of MKTOPAZ on 22 September 1964, was also in Copenhagen.
It was presumably at that time that one of the CATIDE staffers drank too
much and talked too much. At this point KUTZBACH, appears-to be. the most
likely candidate because he has full. background knowledge on the case (34
meetings, etc.) and has been in liaison with us (on this and other CE
cases) longer than any of the others; he, therefore, 'was more likely to be
aware of our having imformed CATIDE about one of their own officers.

b) In view of what we have now learned about the case we
are quite at a loss as to why the drunken CATIDE staffer told the story he
did to ' [ . There was nothing in our.files pripr to the receipt
of CDCA 1360%.to indicate that the CATIDE case officer handling ‘SCHOEBEL
was ever consldered a security risk . by.either CATIDE or KUBARK,. ' In:this
conneotion we found a contradiction as to who SCHOEBEL 8. CATIDE ‘case
officer actually is. According to the SCHOEBEL file the ca;e officer was
V-1204 who 1s Gerhard BARTKE [ ] . BARTKE lives in Hamburg and
works out of CATIDF's Dienststelle i1 wu. his activity in the past has
always been connected with positive operations directed against the
Soviet Zone. In checking through the Dienststelle L1 file we learned
that in 1961 SCHOEEEL was run by Dienststelle 11 and that his .case °
officer was © HERMANN, We have a canded reference to an @ HERMANN who
was belleved to be working in Hamburg for Dienststelle’ll.in 1958. He was
described as being born about 1938 round face, scar at right temple,
dark blond hair, 5'8" tall, 170 lbs,, stocky figure,: wore 'glasses. .
There was no V-number listed. We checked every @ HERMANN for: whom we
could find a V-number:but none of them f£it the desoription of the one in
Hamburg. Reference A information that the CATIDE" caBse’ offioer might
have been subject to.recruitment by SCHOEEEL, poasibly ot “the: basis that
they were hoth former SS officers, would terd to eliminate’ BARTKE as
the CATIDE staffer under suspicion., .Oupr files 1ndioate that he was -
never in the SS or related organizations. It could. very well have been
@ HERMANN, but we know very littde. about him, We: fail ‘toi'see how the ' ™
drunken CATIDER could have been thinking of BARTKE or i@ HERMANN when i’ie
told T _ about KUBARK 's warning. -

c) In view of the evidenge to da.te~
theory for the story told by the drunken CATIDEfataffer.n%If the ataffer
in question was indeed XKUTZBACH it is ‘almost certain;that he was’ in’a
position to learn of KUBARK suspicions of both: UJDREADFUL and '@ Dr,.
SCHREITER. He may have wished to,embellish a’ case-that really ‘was not so
important and made up a story that"as basically‘~ ygg

“?Yidéﬁcé;ihaﬁu

should be noted that there was no
so that the former might not be a
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